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v Steve Fender, IREM
Senator Russ Fulcher
Brad Golphenee
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AN

I Chair Andy Enrico called the meeting to order at 9:05 a.m. Attendees are noted with a
check mark above. Also present was Commission attorney Kim Coster.

. Status Review — Chair Enrico briefly summarized the status of the work group meetings
to date.

1. Discussion of New Draft — Trust Accounting and Property Management Agreements

Chair Enrico presented a revised draft of property management licensing legislation.
Steve Fender was recognized for his efforts in reviewing and revising the legislation.

On behalf of the CCIM Chapter, Steve Cannariato asked that an exemption from
licensure be added for commercial leasing agents. After discussion, the consensus of the group
was that the exemption was unnecessary because the definition of property management
activities would not include traditional leasing activities. Steve will take the discussion back to



his CCIM group to see if that section of the legislation adequately addresses the group’s
concerns.

Geoff Wardle spoke on behalf of BOMA and stated there was concern about the
legislation being too comprehensive. There was general philosophical discussion about the
prospects of passing this type of legislation, whether it would be too easy to impose additional
licensing requirements once the legislation passed, and the desirability of various exemptions.

Geoff offered to rewrite section 54-298C(1)(a) and (q) to clarify these two exemptions
from licensure.

Jeanne will contact the ARELLO® list serve to find out if other states exempt vacation
rentals from property management requlation and, if so, why.

Jeanne will contact the ARELLO® list serve to find out what other states have for an
insurance requirement for property managers, whether E&O, liability, or something else.

The group briefly discussed the required elements of the written property management
agreement. The consensus was that some of them could be eliminated or revised.

Steve Fender will draft revisions to section 54-2099A(5), (6), (10), and (12) to address
concerns and reflect the discussions of the work group.

There was discussion about the concept of “entrusted property” as it relates to
management of furnished properties. The definition applicable to real estate transactions does
not fit property management.

Jeanne will contact the ARELLO® list serve to see how other states address this issue.

Steve Fender will work on revisions to section 54-2099B to clarify a definition of
“entrusted property.”

IV.  Chair Enrico adjourned the meeting at 10:30 a.m.



